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This dissertation focuses on the consumption-based asset pricing models developed by Lucas (1978). The
first chapter studies the effect of a change in aggregate risk on the prices of bonds and stocks. A
decomposition method of the dividend and discount rate effect is defined. Sufficient conditions on
preferences are specified such that an increase in risk guarantees a fall in stock prices. In the second chapter,
an empirical study examines whether Bayesian learning can help the Lucas-type models predict the low
levels of short-term real interest rates in the US. The results show that parameter uncertainty alone cannot
resolve the risk-free rate puzzle. The learning process ends too rapidly for parameter uncertainty to play an
important role in affecting bond returns. The third chapter investigates whether the downturns of business
cycles have caused the falls of real interest rates. A standard Lucas-type model, with an added feature that
investors have to learn about the unobservable alternation of business cycles, is calibrated. The simulation
technique of the Markov Chain Monte Carlo is used to compute the real interest rates.
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From reader reviews:

Alice Bowers:

Why don't make it to be your habit? Right now, try to ready your time to do the important work, like looking
for your favorite guide and reading a book. Beside you can solve your long lasting problem; you can add
your knowledge by the e-book entitled Three Essays on Asset Pricing: A Bayesian Approach. Try to the
actual book Three Essays on Asset Pricing: A Bayesian Approach as your buddy. It means that it can to be
your friend when you really feel alone and beside associated with course make you smarter than before.
Yeah, it is very fortuned to suit your needs. The book makes you more confidence because you can know
anything by the book. So , let us make new experience along with knowledge with this book.

Kathryn Richardson:

This Three Essays on Asset Pricing: A Bayesian Approach are generally reliable for you who want to
certainly be a successful person, why. The reason of this Three Essays on Asset Pricing: A Bayesian
Approach can be one of the great books you must have is actually giving you more than just simple looking
at food but feed anyone with information that might be will shock your before knowledge. This book is
handy, you can bring it all over the place and whenever your conditions both in e-book and printed people.
Beside that this Three Essays on Asset Pricing: A Bayesian Approach forcing you to have an enormous of
experience such as rich vocabulary, giving you tryout of critical thinking that we realize it useful in your day
task. So , let's have it and luxuriate in reading.

Brett Nash:

Do you one of the book lovers? If so, do you ever feeling doubt if you are in the book store? Make an effort
to pick one book that you never know the inside because don't evaluate book by its handle may doesn't work
the following is difficult job because you are afraid that the inside maybe not while fantastic as in the outside
appear likes. Maybe you answer may be Three Essays on Asset Pricing: A Bayesian Approach why because
the excellent cover that make you consider regarding the content will not disappoint an individual. The inside
or content is actually fantastic as the outside or cover. Your reading 6th sense will directly direct you to pick
up this book.

David Myers:

A number of people said that they feel bored stiff when they reading a reserve. They are directly felt that
when they get a half regions of the book. You can choose often the book Three Essays on Asset Pricing: A
Bayesian Approach to make your own reading is interesting. Your personal skill of reading ability is
developing when you similar to reading. Try to choose easy book to make you enjoy to see it and mingle the
sensation about book and looking at especially. It is to be first opinion for you to like to open a book and go
through it. Beside that the reserve Three Essays on Asset Pricing: A Bayesian Approach can to be your
friend when you're experience alone and confuse with the information must you're doing of the time.
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